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1. Important Notice to Investors

1.1. About this Prospectus

This Prospectus is an update for the prospectus issued in March 2013.

1.2. Company information

Registered office: Addis-Africa International Con-
vention and Exhibition S.C

Trade Registration number: MT/AA/3/0019850/2005
Date of Registration: 14 November 2012 G.C; (4 

Hidar 2005 E.C)
Head quarters and principal place of business: Addis Ababa, Bole Sub-city, 

Woreda 3, House Number 
New

e-mail: info@aaicec.com
Website: www.aaicec.com
Company General Manager: Ayalew Abey Yazew
Authorized Representatives: Ayalew Abey Yazew

1.3. Time table for share subscription

Numberof shares issued 1,500,000 ordinary shares to be sold directly and through Sales 
Agents of AAICEC

Number of shares placed 669,995 Shares are floated for public subscription

Par value: Birr 1,000

Minimum purchase of 
shares

25 Shares

Service Charge: 8%

Share floating date: 06/08/2017

Closing date for share sub-
scription:

05/12/2017

Minimum Initial Payment: 25% of the value of total subscribed shares plus 8% service charge 
of the subscribed amount immediately to be paid upon submission of 
share subscription form.

Second payment: 35% of total value of subscribed shares to be paid six months from 
the share floating date.

Final payment: 40% of the total value of subscribed shares to be paid within one 
year from share floating date.
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2. Vision, Objectives and Significance of the 
Center

2.1. Vsion

The vision of Addis-Africa International Convention 
and Exhibition Center (AAICEC) is “To Promote Ad-
dis Ababa as a Vibrant African Business Hub.”

2.2. Objectives

The overarching objective of Addis-Africa Interna-
tional Convention and Exhibition Center is to pro-
vide a venue where members of the business com-
munity, executives, policy makers and the general 
public come together to share business information, 
make business deals and establish business con-
tacts.  Specifically, the aim of establishing AAICEC 
is to:

a) Enhance the roles of the private sector in 
the national economic development;

b) Promote and strengthen the global compet-
itiveness and integration of Ethiopian econ-
omy;

c) Promote trade, particularly exports;

d) Facilitate technology transfer and inflow of 
foreign direct investment;

e) Facilitate public private partnership (PPP) 
through enhanced public-private dialogue;

f) Promote intre-African trade, and cultural 
exchange among Africans and with the rest 
of the world.

2.3. National Significance of the Center

The rationale for envisaging an international con-
vention center in Addis Ababa emanates from two 
main reasons:

a) Economic modernity and thriving market 
economy are unthinkable in Ethiopia with-
out adequate venues where business peo-
ple converge in and make deals;

b) The existing Addis Ababa Exhibition Cen-
ter (the only formal exhibition center in the 
Country) is too small and obsolete as well 
as inadequate to accommodate the flour-
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ishing demand for modern convention cen-
ter in Ethiopia.

Therefore, the quest for having a multi-purpose 
international convention center in Addis Ababa is 
nothing but a natural expression of economic mo-
dernity and the derivation of emerging market econ-
omy in the Country.

2.4. Service description

AAICEC is planned to be a multi-purpose business 
center which will host a range of events including 
international conferences, conventions, trade fairs 
and exhibitions. The center will also be a venue for 
other related events such as exchange of business 
information, establishment of business contacts, 
undertaking of business deals, as well as short-
term trainings on business developments.  In short, 
AAICEC is more than a trade fair center.  The center 
is designed in a way that provides a multifaceted 
business facilities ranging from an international 
convention center to pavilions for showcasing prod-
ucts and services.

3. Industry overview

Information and statistics set forth in this section 
have been extracted from the feasibility study and 
other publicly available sources. The feasibility study 
is prepared by a public consultancy firm named In-
dustry Projects Service (IPS), widely known with its 
rich experience in the area of project studies. Rea-
sonable care has been also exercised in extracting 
and reproducing such information and statistics.
The Board of Directors and Executive Management 
of the Company would like also to assure that all 
data cited in this overiew are from credible sourc-
es; thus, potential investors are also encouraged to 
check and verify them in their own ways.

3.1 Global overview

According to data from Union of International Fairs 
(UIF), exhibition centers with 5,000 m2 and above 
in-door spaces increased from 1,062 in 2006 to 
1,197 in 2011. The same source also indicates 
that, in 2011, 48% of total exhibition centers were 
located in Europe. By accounting for 24 percent 
of total number of centers North America is the 
next location of global venues. In 2011, a total of 
31,370 exhibitions, which attracted 258.5 million 
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visitors, were organized worldwide. Of the total exhibitions organized worldwide in 2011, Eu-
rope, USA and Asia & Pacific hosted 44%, 40% and 9% respectively.

According to International Congress and Convention Association (ICCA) the number of meetings 
organized by different associations has increased from 6,437 in 2003 to 11,156 in 2011, 
which shows 6.5 percent annual growth on the average. Though Europe attracted the highest 
number of meetings consistently, its relative share has shrunk from 72.3% in 1963-1967 to 
54.0% in 2008-2012.

Over the last 50 years, the United State of America has been the world’smost popular destina-
tion of associations for annual meetings, while Germany, France, Italy and the United Kingdom 
were also among the top 10 destinations of international meetings during the same period.

3.2 Local demand for Exhibitions and Convention Venues

In ten years time (2014 - 2025),local demand for exhibition venues is projected to rise from 
503,478 m2 to 1.43 million m2, while the number of meetings and wedding ceremonies to 
grow from 20,360 to 64,169 events and from 10,409 to 16,024 marriages during the same 
period. 

4 Addis-Africa International Convention and Exhibition Center

4.1 Project Cost of the Convention Center

The total project cost of the Convention Center, according to the Feasibility Study, is estimated 
to be Birr 1,895,091,000. Based on recent revision, the project cost is estimated to be Birr 3 
billion. The execution of the project is scheduled in three phases.

4.2 Location

As mentioned above AAICEC is to be located in the eastern parts of the Capital close to CMC 
resedantal area. The compound of the Center shall have a total area of 110,126 m2 and the 
required plot of land is secured in leased for a period of 90 years.

4.3 Facilities to be made available in AAICEC

The Centre shall provide world-class venues for international conferences, exhibitions and other 
associated events. According to the master plan of the center, venues to be made available 
include:

a) Exhibition ground with a total indoor and outdoor spaces of 20,600 m2 and 6,700 m2 
respectively;

b) Multipurpose hall with the capacity of hosting 5,000 guests at a time;

c) A conference hall with over 3000 seats;

d) Two auditoriums with 500 seats each;

e) Six small meeting rooms with capacity ranging from 50 – 100 seats;

f) A Four star hotel; and 

g) Other support facilities including restaurants canteen, lounge and playgrounds.
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The following are projected number of events to be hosted in AAICEC per annum:

a) 60 Exhibitions, each exhibition runs an average of 5 days;

b) 60 national, regional, international conferences that average 3 days;

c) 75 small group meetings, workshops etc that average 2 days;

d) 140 shows such as films, theatres, fashion/model shows, concerts etc,

e) 120 private events such as weddings, banquettes etc,

f) 20 public events (festivals, cultural events, etc)

5 Information about this prospectus

5.1 Responsibility for the content of this prospectus

The Board of Directors and the Executive Management of AAICEC S.C collectively and individ-
ually accept full responsibility for the accuracy of the information contained in this prospectus 
and confirm, having made all reasonable enquiries, that to the best of their knowledge and 
belief, the information contained in this prospectus is accurate and complete in all material 
respects and not misleading or deceptive, and there are no other matters the omission of which 
would make any statement in this prospectus misleading.

5.2 Underwriting

The international offer is intended to be fully underwritten by the international underwriters 
pursuant to the international placing agreement, while the Ethiopian offer is fully underwritten 
directly by Office of AAICEC S.C and by freelance sales workers the Office shall assign and fully 
equip with this prospectus..

5.3 Shares offered for international investors

The offer of shares for international investors shall be according to Ethiopian Investment Law.

5.4 Professional tax advice recommended

Potential international as well as national investors are recommended to consult their profes-
sional advisors as to the tax implications of subscribing for, purchasing, holding or disposal of, 
or dealing in AAICEC shares (or exercising right attached to them). A person involved in the 
share offering i.e., the Underwriters or the Board of Directors accept no responsibility for any 
tax effects, on or liabilities of, any investor resulting from the subscription, purchase, holding or 
disposal of, dealing in, or the exercise of any rights in relation to AAICEC shares.
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6 Capital of the Company

Issued, subscribed, paid-up capital and balance for public subscription of Addis - Africa Con-
vention Center is as follows.

Number of Shares Per Value 
Per Share

Amount in Birr

issued Capital 1,500,000 1,000 1,500,000,000
Subscribed Capital by founders 595,905 1,000 595,905,000
Subscribed Capital by others 234,100 1,000 234,100,000
paid-up Capital 747,255 1,000 747,255,000
Balnce to be offered for subscrip-
tion

669,995 669,995,000



In line with the decision passed on the 4th Extra – Ordinary Meeting of the sharehold-
ers, those who purchased shares with total value of Birr 100 million and above will have 
the right to share from the founding shareholders’ benefit.  Accordingly, Ethio–South 
Investment Share Company, which fulfills this requirement, has the right to share all 
privileges allowed to founding shareholders.  
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9 Leadership of the Company

9.1 Board of Directors

The Board of Directors of Addis-Africa International Convention and Exhibition Center is com-
prised of 11 non-executive directors. According to the Memorandum of Association of AAICE-
Carticle 18 sub article 18.1 term of office of the Board of Directors is 3 years.

The following table and brief biography sets forth essential information in respect of Board of 
Directors of AAICEC:

Name Age Position
1. Ato Mohammed Nur Saney Habib 65 Chairman
2. OZZi Trading Represented by Ato Kumneger Teketel Weldegebriel 38 Member
3. Ato Adane Berehe Kerso 59 Member
4. Abyssinia Bank S.C represented by Ato Demesew Abebe Gebreyes 55 Member
5. Awash Insurance S.C represented by Ato Tsegaye Kemsi Aredo 59 Member
6. Addis Ababa Chamber of Commerce and Sectoral Association 

represented by Ato Getachew Regassa
55 Member

7. Waryt Mulu Tila International PLC represented by Ato Legesse 
Zerihun Kejela

68 Member

8. Exhibition Center and Market Development Enterprise represent-
ed by Ato Gizachew Ali

43 Member

9. Ethio-South Investment S.C represented by Ato Wondwosen Ale-
mu Taddesse

44 Member

10 Addis Credit and Saving Enterprise represented by Ato Ashebir 
Berhanu Bikedagne

40 Member

11. Anbessa City Bus Enterprize represented by Ato Alemnew Getnet 
Abera

49 Member

Ato Mohammed Nur Saney Habib

Ato Mohammed Nur Saney Habib is Chairman of the Board of Directors. Ato Mohammed be-
gan his career in Commercial Bank of Ethiopia where he has served for 13 years and following 
this he worked at the former National Transport Corporation for five years. Ato Mohammed has 
served as Board of Director in various companies which include International Cardiovascular 
Center S.C., Nur Selam College S.C., Wollo Tertiary Care & Teaching Hospital Project, and 
National Association of Ethiopian Industries. Currently he is working for Ethiopian Spring M.B. 
S.C. in the position of Vice Chairman of the Board. Ato Moahmmed received Diploma in Bank-
ing and Insurance.

Ato Kumneger Teketel Weldegebrel

Ato Kumneger is a member of the Board of Directors. Ato Kumneger began his career at OZZIE 
Consultancy as Lead Consultant. Following this Ato Kumneger served as Director of Hotel Show 
Africa - Hospitality Investment Forum & Expo; Director of MICE East Africa  - Travel Forum & 
Expo; Project Consultant for International and Local Hotel Projects; and he also served in the 
positions that range from senior to executive management positions in various Hotels. Ato 



Prospectus

Addis-Africa International Convention & Exhibition Center Share Company 15

Kumneger has experiences in financial institutions. Ato 
Kumneger has also served as member of Board of Di-
rector in Ambassador Group of Companies.

Ato Kumneger has received Master of Business Admin-
istration (MBA), Bachlor of Law (LLB), and Diploma in 
Banking and Finance.

Ato Adane Berehe Kerso

Ato Adane is a member of the Board of Directors. 
AtoAdane is the General Manager of Adal Industrial 
PLC where he has served for 31 years. Prior to this, 
Ato Adane has worked in various organizations which 
include, founding Chairman in Tiret Bemerkato PLC, 
Chairman in 5 Cups PLC, Committee and Member in 
East Africa Bamboo PLC. Ato Adane has also served 
as the President of the Board of Directors at Gelan City 
Chamber of Commerce, Board Chairman at National 
Intellectual Disability and as Board Member of Kestane 
Development Association. 

Ato Adane received Diploma in accounting and pur-
sued language courses in Sanford School.

Ato Demesew Abebe Gebreyes

Ato Demesew is a member of the Board of Directors 
representing Bank of Abyssinia. Ato Demesew is cur-
rently working for the Bank of Abyssinia as head of Re-
source Management at the capacity of the Bank Vice 
President. He has also served Abyssinia Bank in the 
position of Director, Legal Service head. Prior to his 
employment in Abyssinia Bank, Ato Demesew has also 
worked for Commercial Bank of Ethiopia as Manager, 
Legal Service and for Federal Ministry of Justice as 
Prosecutor and Assistant to the Minister. 

Ato Demesew has Masters of Law and Business, Bach-
elor Degree in Management and Public Administration 
and LLB Degree.

Ato Tsegaye Kemsi Aredo

Ato Tsegaye is a member of the Board of Directors rep-
resenting Awash Insurance Share Company. Ato Tse-
gaye is the Chief Executive officer of Awash Insurance 
Share Company and he has served in this position for 
22 years since the establishment of Awash Insurance. 
Prior to this Ato Tsegaye has worked in Ethiopian Insur-
ance Corporation as Main Branch Manager Non-life, 
Main Branch Assistant Manager Life Branch, Claims 
Department Head Non-life Branch, and Department 



Addis-Africa International Convention & Exhibition Center Share Company

Prospectus16

Head. At the Imperial Insurance Share Company he 
served as Personal Assistant to the General Manag-
er and Executive Secretary. In educational institu-
tions Ato Tsegaye served as Instructor and Student’s 
Affairs Officer in the Commercial School of Addis 
Ababa.

As member of Board of Directors, Ato Tsegaye has 
served in ODA Share Company as Board Chairman; 
in Insurance fund Administration Agency as Board 
Member, in Awash Insurance Share Company from 
1999 to 2014, Awash International Bank for three 
terms of three years each, and in Addis Ababa Red 
Cross Society as member of the Board.

Ato Tsegaye has Honorary Doctor of Business Ad-
ministration (DBA Honoris Causa) specializing in 
insurance Management from Common wealth Uni-
versity 2016, Fellow of Life Management (FLMI) 
Life Office Management Association (LOMA) from 
USA with Distinction, in 1985 and Advanced Diplo-
ma in Commerce (with Distinction) from Commer-
cial School of Addis Ababa in 1970.

Ato Getachew Regassa Debela

Ato, Getachew is a member of the Board of Directors 
representing Addis Ababa Chamber of Commerce 
and Sectoral Association (AACCSA). Currently Ato 
Getachew is Secretary General of Addis Ababa 
Chamber of Commerce and Sectoral Association 
and has served the Chamber for six years. Prior to 
this, Ato Getachew served in Public Housing Agen-
cy as General Manager in the rank of Vice Minister. 
Ato Getachew has served in Ethiopian Steel S.C. as 
member of Board of Directors.

Ato Getachew has MA & BA degrees in Economics, 
Diploma in Geographic Information Sytem, Certif-
icate in Private Sector Growth, Certificate in De-
velopment Economics, Chartered Manager CMGR 
MCMI (London), and he is member of Certified 
Management Institute.

Ato Taddele Abate Tegegne

Ato Taddele Abate is a member of the Board of Di-
rectors representing Waryt MuluTila International 
PLC. Ato Taddele is currently a director of the In-
dustrial and Material Management in Waryt Mulu-
Tila International PLC. He has also served the same 
Company at different capacities including deputy 
general manager of Logistics Department, General 
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Procurement and Supplies Manager and Corporate Sales and Marketing Manager.  Prior to this, 
Ato Taddele has wider work experiences and exposure to the business sector in working with 
different private campanies including Hagbes Pvt. Ltd. Co, Kangaroo Industrial Group as well 
as in the former Ministry of Trade and Industry.  

AtoGizachewAliAsfaw

Ato Gizachew Ali is a member of the Board of Directors representing Exhibition Center and 
Market Development Enterprise. Ato Gizachew is also board member of Kenema Pharmacy, 
deputy head of Addis Ababa Trade Bureau and head of Cooperative Sector in the Bureau. Ear-
lier Ato Gizachew served Ministry of Defence at different capacity, particularly, in training and 
development sector in the Ministry. Apart from this Ato Gizachew served in Gulele Sub – City at 
different capacity including, Speaker of Sub – City Council and head of the Sub – City culture 
and Tourism Office. Ato Gizachew has Bachelor Degree in management.

Ato Wondwossen Alemu Taddesse

Ato Wondwossen Alemu is a member of the Board of Directors representing Ethio-South In-
vestment Share Company. He is Chairman of the Board of Directors of Ethio-South Investment 
Share Company. Ato Wondwossen is currently serving the following companies at different 
capacities. 

•	 C & E Brothers Steel Company - Major Shareholder and Chairman of the Board of Di-
rectors;

•	 Ethio-South Investment Group - Chairman of the Board of Directors;

•	 MWA High Tech Plastic Industry - Chairman of the Board of Directors and Chief Exec-
utive of the Company;

•	 Ediget Dirina Mag Garment & Real Estate - Major Shareholder and Member of the Board 
of Directors;

Prior to this, Ato Wondwossen has served in leadership positions in different countries in the 
following companies:

•	 In Ethiopia - MWA Trading as General Manager and Major Shareholder; and in Wond-
wossen Alemu Trading (Import & Export) as Owner and General Manager; 

•	 In South Africa - as founder and General Maanger of JABULANI GEMECHU General 
Trading; and as Founder and General Manager of Henefra General Trading;

•	 In Taiwan - as Major Shareholder of TAIFE General Business Share Company

Ato Wondwossen received Diploma in Business Administration; he had also various trainings in 
business adminstraion and business exposure visits.

Ato Ashebir Berhanu Bikedagne

Ato Ashebir is a member of the Board of Directors representing Addis Credit and Saving Institu-
tion Share Company. Prior to this he served as Board member of Gulele Sub-city Land Adminis-
tration for 2 years. Currently he is the Managing Director of Addis Credit and Saving Institution 
share company and has worked in the same institution for 16 years at different senior manage-
ment positions. Prior to this employment, Ato Ashebir served for 2 years as Chief Executive of 
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Gulele Sub-city Caretaker Administration

Ato Ashebir received Diploma In banking and Finance, from Addis Ababa Commercial College; 
Bachleor of Art Degree, from Addis Ababa University; and Masters of Art Degree, from Indra 
Ghandi Open National University, in Economics.

Ato Alemnew Getnet Abera

Ato Alemnew Getnet Abera is member of Board of Directors representing Anbessa City Bus 
Service Enterprise. He is the General Manager of Anbessa City Bus Enterprise and has led the 
Company for 2 years. Prior to this he served as Chairman, Standing Committee in the House of 
Peoples Representatives of Federal Democratic Ethiopia; and as Member, Standing Committee 
in the House of Peoples Representatives of Federal Democratic Ethiopia. He has also served in 
various Government Administration ranging from Woreda to Regional State.

Regarding his education, he has Master of Business Adminsitration Degree in International 
business from Greenwich University; and BA Degree in Accounting from Civil Service University.

Ato Alemnew participated in international conferences which include:

•	 COP 15;

•	 International climate change official and technical conference as a National Delegate;

•	 Nile Basin Initiatives as member and Team Leader in negotiating with Egypt and Sudan 
Parliament members.

9.2 Senior Management

The following table sets forth essential information in respect of senior management of AAICEC

Name Age Position/Title
1. Ato Ayalew Abey Yazew 57 General Manager
2. W/t Hirut Markos Teferi 37 Senior Share Administration Officer
3. W/o Emebet Molla 46 Senior Finance Officer
4. Ato Yalew Adane 36 Senior Administration Officer

Ato Ayalew Abey Yazew

Ato Ayalew is the General Manager of AAICEC S.C since September 2016. As the General Man-
ager of the Company, Ato Ayalew is responsible for the strategic direction and overall perfor-
mance of AAICEC. Prior to joining AAICEC S.C, Ato Ayalew served as Lecturer in the Ethiopian 
Civil Service University from October 2005 to March 2008. He was Head of Addis Ababa City 
Manager Office from September 2004 to September 2005. Prior to this Ato Ayalew headed the 
Addis Ababa plan commission from September 2003 to August 2004. He also served the Addis 
Ababa Master Plan Revision Project office from December 1998 to January 2003 as coordina-
tor of Planning Teams at the capacity of Deputy Head of the Project Office.

Ato Ayalew received MA Degree from Erasmus University, the Netherlands, in Urban Manage-
ment; Post Graduate Diploma from the Institute of Housing Studies, the Netherlands; and BA 
Degree in Economics from Addis Ababa University.
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W/rt  Hirut Markos Teferi

W/rt Hirut Markos is serving AAICEC S.C as Senior Share Administration Officer. Prior to joining 
AAICEC S.C, she served in different business organizations in Senior Management positions.

W/rt Hirut received her Bachelor Degree from Addis Ababa University School of Commerce in 
Business Administration; Bachelor Degree from Unity University in Marketing Management; 
and Diploma from Addis Ababa Commercial College in Secretarial Science.

W/ro Emebet Molla

W/ro Emebet is Senior Finance Officer of AAICEC S.C. Prior to her employment in AAICEC, W/ro 
Emebet has served in senior management positions in various business organizations.

W/ro Emebet received Bachelor Degree in Accounting.

Ato Yalew Adane

Ato Yalew Adane is Senior Administration Officer of AAICEC S.C. Prior to this employment, Ato 
Yalew served in various companies in Senior Management positions.

Ato Yalew received Bachelor Degree from Admas University in Management; Bachelor of Arts 
from Addis Ababa University in Theatre Art; and Diploma from St Mary University College in 
Marketing Management.

10 Forward looking statements

The forward looking statements contained in this prospectus are based on views and evaluation 
of the Board of Directors and Executive Management of the Company. This prospectus contains 
certain forward looking statements relating to AAICEC that are based on the feasibility study 
and beliefs of the Board of Directors and executive management as well as information currently 
available as of the date of this prospectus. These forward looking statements include, without 
limitation, statements relating to future developments, trends and conditions in the global, 
regional, and domestic convention and exhibition centers industry and potential for future de-
velopment.

Force majeure risks and uncertiainites that have no direct link with the projections and forecasts 
contained in this prospectus and that are beyond the scope and control of the Board of Directors 
and Executive Management will not affect the authenticity of these forward looking statements.  

Furthermore, as Ethiopia is a member of the Multilateral Investment Guarantee Agency (MIGA) 
and the International Center for Settlement of Investment Disputes, prospective foreign inves-
tors are protected by these conventions.

11 Risk factors

There are no foreseen Project related risks to investors except force majeures that may occur 
during implementaion of the project.
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12 Annexes

12.1 Frequently used Abbreviations and Acronyms

Abbreviation/Acronym Meaning
AAICEC Addis-Africa International Convention and Exhibition Center
ICCA International Congress and Convention Association
UIF Union of International Fair

12.2 Summary of the Articles of the Association

This annex contains a summary of the Articles of Association. The principal objective is to pro-
vide potential investors with an overview of the Articles of Association. As the information con-
tained below is in summary form, it does not contain all the information that may be important 
to potential investors. As stated in the section headed “Documents delivered to Documents Au-
thentication and Registration Office (DARO) and available for inspection” a copy of the Articles 
of Association is available for inspection.

The Articles were approved and adopted pursuant to a shareholders’ resolution passed on 12 
October 2012.

Authority to increase subscribed shares

I. The Company may by extraordinary resolution of General meeting of Shareholders in-
crease its subscribed shares. 

II. 25% of the subscribed shares shall be collected pursuant to the resolution of Board of 
Directors scheduled time limit.

III. The remaining 75% subscribed shares shall be collected based on the decision and 
schedule that will be decided by the Board of Directors.

IV. According to Commercial Code of Ethiopia chapter 342 articles 3 AAICEC has the right, 
to charge interest, based on the prevailing bank interest rate, on subscribed shares that 
are not settled in the scheduled time limit; or where no payment is received for the 
subscribed shares AAICEC has the right to sell the shares.

V. Where shares are subscribed and no payment is made by the subscriber, the Board of 
Directors of AAICEC has the right to confiscate the subscription and remove the name 
of the subscriber and to request for damage.

The right of founders on future share subscription

I. When new shares are issued, upon the approval of Board of Directors, founders have 
the right to purchase at par value, in proportion to their shareholdings.

II. Newly issued shares or shares that are reclaimed from subscribers due to default of 
payment shall be allocated to founders in proportion to their shareholdings.
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Liability of shareholders

The scope of liability of shareholders is limited to the proportion of their shareholdings in 
AAICEC.

Indivisibility of shares

I. Each share is indivisible.

II. Where shares are owned commonly by more than two or more persons, the owners 
must delegate one person.

III. Where there is no delegated shareholder decision given to one of the shareholder shall 
hold on all that commonly owns the shares.

IV. Where obligation or liability arises on one of the shareholders they will be liable collec-
tively and in person.

Pledged shares

I. Persons holding pledged shares have the right of casting vote in the General Meetings 
of Shareholders, BUT have no right to be elected to be a member of Board of Directors.

II. Regardless of the preceding sub article, the owner of the shares is the only beneficiary 
that has the right to purchase shares to be subscribed.

III. Where there is unpaid balance on subscribed shares, the owner, NOT the person hold-
ing pledge, is responsible to pay the balance.

IV. Where the person that holds the pledge settles the balance he/she has the right for 
reimbursement upon the end of the pledge.

Profit sharing

I. Dividend shall be paid to shareholders based on audited financial statements of the 
Company and when the audited financial statements and profit sharing proposals are 
approved by the General Meeting of Shareholders. Profit to be distributed to sharehold-
ers shall be the balance after deducting profit tax according to the prevailing profit tax 
rate and from the remaining:

a) Deduct 5% legal reserve until the amount reachs 20% of the Paid-up capital;

b) Deduct benefits to be paid to the Board of Directors that are approved by the GMS 
and other payments

II. Distribution of profit amongst shareholders shall be based on fully paid shares during 
the accounting year and the basis of the specific date on which payment is made. 
Payment for shares in the first 15 days of the month shall be deemed as settled in that 
same month. Payment after the 15th dated of the month shall be deemed as settled in 
the following month.

III. When the Share Company, with the intention of raising its paid-up capital offers shares 
for public sale, distribtion of profit shall be based on the decision of the Board of Direc-
tors or as described in the Prospectus.
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Benefits of founding shareholders

I. Since founders have contributed their knowledge, finance, and their valuable time in es-
tablishing Addis-Africa International Convention and Exhibition Center, they are entitled 
to receive 20% of net profit for three consecutive years starting from the time AAICEC 
begins generating profit. Of the 20% profit allocation for founder shareholders; 

a) 10% will be the share of Addis Ababa Chamber of Commerce and Sectoral Asso-
ciation;

b) While the remaining 10% will be for other founders

II. Founder is defined according to the Commercial Law of Ethiopia Article 307 Sub Article 
4:

a) Those founders who have signed on the Articles of Association and who have 
fully paid the subscribed capital;

b) Founders who signed the prospectus when the shares of AAICEC are offered for 
public subscription; and founders who contributed in kind 

c) Founders given the right to share profit or special right based on this articles of 
association or memorandum of association.

12.3 Documents available for inspection

Copies of the following documents will be available for inspection at the Office of Addis-Af-
rica International Convention and Exhibition Center during normal business hours.

a) The Articles and Memorandum of Associations;

b) Feasibility study by Industrial Project Office;

c) Leased land Certificate Number 1058/96
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